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How does IDA work?

* IDA makes “concessional loans” to eligible
countries, meaning there is either no interest
or a very low interest rate, and there is a long
repayment period ranging from 25 to 38 years.

» IDA also makes grants to highly vulnerable
countries, and provides debt relief (through the
Heavily Indebted Poor Countries and Multilat-
eral Debt Relief Initiatives).

« IDA is beginning to provide support for a
smooth transition to “graduating” countries:

Bolivia, Sri Lanka, and Vietnam are graduating
from IDA in 2017.

Why IDA?

IDA provides an efficient channel for Official De-
velopment Assistance, where donor resources are
pooled together, along with other resources such as
repayments, to provide a stable and substantial
source of funding for basic services in countries
with the most need.

The causes and consequences of fragility do not
have national borders, and can even have global di-
mensions. IDA’s increased focus on fragility will al-
low the global community to both respond to
fragility, conflict, and violence, and to miti-
gate these risks.

IDA also takes an integrated approach to develop-
ment in the countries in which it invests. For exam-
ple, in recent years, 38 percent of IDA’s commitments
were focused on developing the private sector to facil-
itate broad, inclusive growth in countries and
create resilient economies.'

The World Bank has consistently been ranked as
one of the most effective development institutions
among both multilateral and bilateral donors, with
considerable policy and agenda-setting influ-
ence in developing countries. At a time when donor
resources are stretched, it is even more important to
make better use of multilateral channels and to con-
tinue engaging in multilateral processes.

Towards 2030: Investing in Growth, Resil-
ience, and Opportunity

The next phase of IDA

IDA is poised to make a significant impact in the jour-
ney toward the 2030 Agenda, which includes ending
hunger, malnutrition, and extreme poverty. 2016 saw
the 18th replenishment of IDA, the first since the
2030 Agenda was adopted, and the ambitions of IDA
now match the ambitions of the 2030 Agenda.

Over the next three years, IDA will increase its efforts
in mitigating fragility, conflict, and violence; support-
ing jobs and economic transformation; growing gen-
der equality; enabling climate resilient development;
and strengthening governance and institutions.

EXPECTED RESULTS OF IDA-18

* 400 million people reached with essential
health and nutrition services

* 45 million people receive access to improved
water sources

* 46 million people reached with financial ser-
vices

* 11 million women receive skilled childbirth
care

* 300 million children receive better education
from 9-10 million better trained teachers

e 130-180 million children reached with immu-
nizations

* 30 countries build their statistical capacity for
better governance

* An additional 5 gigawatts of renewable
energy generation capacity

(continues on next page)



IDA will also create a new financing window to provide an additional $2 billion to address the needs of refugees and
the communities and countries that host them. By 2030, up to two-thirds of the people who experience hunger could
live in fragile states.” IDA’s increased focus on fragility and refugees are well-timed and of increasing importance in
tackling these urgent and strategic issues.
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